


• While the McKell Institute paper6 has argued that there would be a boost to new housing, that proposal 
assumed no change to capital gains and also assumed the sub



Assessing the Economic Impact of Tax and Tax Changes on Housing 
The best way to assess the economic effects of taxes on housing is the user cost framework set out by James 
Poterba in 1984. The user cost for non-taxed entities (owner-occupiers) and taxed entities (investors) are set out 
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The major benefit to owner-occupation occurs when equity is high. For new entrants to the owner-occupied 
market with low equity, the immediate value of this benefit is small – 




